 SEQ CHAPTER \h \r 1CITY OF WEED CITY COUNCIL
SPECIAL MEETING MINUTES

FEBRUARY 16, 2012
The City Council of the City of Weed held a special meeting on Thursday, February 16, 2012 at 5:30 p.m. in the Council Chambers at City Hall.  

Mayor Dave Pearce called the meeting to order and led recitation of the Pledge of Allegiance.  Present, in addition to Mayor Pearce, were Council Members Jerry Broomfield, Bob Hall, Ken Palfini, and Chuck Sutton.   Also present were City Administrator Earl Wilson, City Attorney Robert Winston, Finance Director M. Kelly McKinnis, Police Chief Martin Nicholas, Public Works Director Craig Sharp, and City Clerk Deborah Salvestrin.  

III.  PUBLIC BUSINESS FROM THE FLOOR
Mayor Pearce called for comments from the audience on specific agenda items or any item of interest that is within the Council’s jurisdiction noting that no action could be taken by the Council except to set the matter presented for the next regular Council meeting.   There were none.  

IV.  PUBLIC HEARING(S)
A.  Water and Sewer Rate Increases instituted pursuant to Article XIIID of the California Constitution – Assessment and Property Related Fee Reform -- (aka Proposition 218):   All interested persons will be permitted to present oral and written testimony with respect to the proposed rates and methodology.  
Mayor Pearce reviewed the procedures for the conduct of public hearings, and then declared the present as the time and place for the scheduled hearing.  Mayor Pearce then asked for and received verification that proper notice had been given in accordance with the law, and then declared the hearing open at 5:32 p.m.

City Administrator Wilson reviewed that on December 12, 2011, the City Council approved a resolution proposing an increase of the City’s water and sewer rates, and set the public hearing for February 16, 2012.  Staff mailed notices of the hearing to every property owner and customer of record on the City’s water and sewer systems as directed by the resolution with same to be received 45 days prior to the hearing.  

Paul Reuter, representing PACE Engineering, gave a PowerPoint presentation that reviewed the financial status of the water and sewer enterprise funds, and the need for the rate adjustments.  

Mayor Pearce asked for public comments and/or questions regarding the proposed rate increases.  

Michael Feil, 1800 Black Butte Drive, and James Gubetta, 202 Woodridge Court spoke in opposition, and questioned various aspects of the calculations.  Michael Feil had previously submitted a protest ballot.  Mr. Gubetta did not submit one.  
When there was no further public input, Mayor Pearce declared the hearing closed at 6:45 p.m., and asked for Council comment and or question concerning the rate changes.

Council questioned the receipt of protest ballots, and City Clerk Salvestrin reported the City received 25 written protests prior to the time of the hearing, and zero during the hearing.  The majority protest would require 525 written protests be received, or one more than 50 percent of the total properties of record numbering 1047.  

There being no further discussion, Council Member Sutton moved that the reading in full of the body of Resolution No. 04-2012 be waived, said resolution being introduced and adopted by title only. Council Member Hall seconded the motion and the vote was:  

AYES:
Council Members Broomfield, Hall, Palfini, Pearce, and Sutton

NOES:
None

ABSENT:
None

Council Member Sutton read the title of Resolution No. 04-2012 as introduction, and then moved adoption, said resolution being in the words and figures following:

RESOLUTION NO. 04-2012

A RESOLUTION OF THE CITY COUNCIL

ESTABLISHING RATES OR CHARGES

FOR WATER AND SEWER SERVICE WITHIN THE CITY OF WEED

WHEREAS, §14.08.250 of the Weed Municipal Code provides for the establishment of rates that may be charged for water and sewer service rendered by the City of Weed; and


WHEREAS, the City Council, upon review and independent analysis of a revenue program, has determined certain specified rates should be charged for water and sewer services in the City; and


WHEREAS, in proposing the increased charges, the City has complied with each of the relevant requirements of Section 6 of Article XIIID of the California Constitution (which was adopted by the voters in 1996 as part of Proposition 218); and


WHEREAS, the City mailed notice of the proposed charges to each account holder and property owner of record as of the last equalized assessment roll, and to the account holders as of December 15, 2011; and 


WHEREAS, the City Council conducted a public hearing on February 16, 2012 to receive public comment on the proposed rates and has considered these comments; and


WHEREAS, the majority protest would require 525 written protests be received, or one more than 50 percent of the total properties of record numbering 1047; and


WHEREAS, 25 protest ballots have been received at the conclusion of the public hearing; and 


WHEREAS, the majority protest is determined successful;


NOW THEREFORE, BE IT RESOLVED by the City Council of the City of Weed that effective the first day of March 2012, the rates for water and services shall be as set forth in Exhibit A, (available in the office of the City Clerk) and made a part hereof; and


BE IT FURTHER RESOLVED by the City Council of the City of Weed that effective the first day of March 2012, the rates for sewer services shall be as set forth in Exhibit B, (available in the office of the City Clerk) and made a part hereof; and


BE IT FURTHER RESOLVED that any rates in conflict with those set forth in this resolution are revoked on the effective date set forth above; and 


BE IT FURTHER RESOLVED that the collection rates for water and sewer services shall continue to be adjusted effective July 1 of each year as established in Resolution No. 10-2001, commensurate with the consumer price index (CPI) based on the San Francisco-Oakland-San Jose Index for All Urban Consumers published by the U.S. Department of Labor, Bureau of Labor Statistics.

Council Member Hall seconded the motion and the vote was:   

AYES:
Council Members Broomfield, Hall, Pearce, and Sutton

NOES:
Council Member Palfini

ABSENT:
None

V.  REGULAR AGENDA
A.  Community Development Block Grant Program:  Council will receive information about funding programs, and will consider scheduling a public hearing to discuss options for programs to apply for.  
City Administrator Wilson explained that it has recently been determined that the City is over the funding maximum that triggers an audit prior to submission of any Federal funding applications.   Therefore, applications to be submitted by the City will be stalled until after an audit is completed.  The Council also received information that the first round of applications under the open funding will be highly competitive and geared to entire communities that qualify as low income or low moderate income.  
Council, staff, and Joyce and John Oliver discussed the Community Development Block Grant program, and other funding sources such as Ford Family and the McConnell Foundations.  Mr. & Mrs. Oliver requested a letter of support for their programs that can be used for future funding applications.  Council generally agreed that the services provided by the Community Resource Center are good for the community and that a carefully worded letter could be formulated for the Olivers.  Council agreed to table action to the next regular meeting to consider a letter of support, and directed staff to prepare the letter for the next meeting.  

B.  Administrator Contract:  Council will consider addendum to contract entered into between the City of Weed and Ronald Stock and originally approved February 9, 2012.  
City Attorney Winston presented an addendum to the contract for new City Administrator, Ron Stock.  The addendum corrects some typing errors in the contract approved on February 16, 2012.  

Council Member Sutton apologized to the citizens, the staff, and fellow Council Members for inattention to the detail of the Consent Agenda at the last meeting, and confessed confusion in the approval of the contract at the last meeting.  Mr. Sutton expressed reservations with signing because the City’s practice is to do a complete background investigation and the lack of one for the new administrator is not consistent with past practices.  Mayor Pearce expressed the same sentiments.  

Council Member Sutton then moved approval of the addendum as presented.  Council Member Palfini seconded the motion and the vote was:  

AYES:
Council Members Broomfield, Hall, Palfini, and Sutton

NOES:
Council Member Pearce

ABSENT:
None

C.  Administrative Services – Financial Accountability and Transparency:  Council will discuss whether to institute additional regulations governing performance of annual audit within a certain period of time.  
Council Member Palfini expressed concern that audits have not been completed in a timely manner, and acknowledged that various reasons have been presented and are understood however, it is Council responsibility to make sure the appropriate financial documentation is in place for decision making.  Discussion ensued, and then Council Member Palfini moved that staff prepare an ordinance that requires an annual audit.  Council Member Hall seconded the motion and the vote was:  

AYES:
Council Members Broomfield, Hall, Palfini, Pearce, and Sutton

NOES:
None 

ABSENT:
None

Council Member Hall requested the agenda item should also permit discussion of solicitation for another auditing firm.  

VI.  ADJOURNMENT
Council Member Sutton moved adjournment.  Council Member Hall seconded the motion and the vote was:

AYES:
Council Members Broomfield, Hall, Palfini, Pearce, and Sutton

NOES:
None 

ABSENT:
None

MEETING ADJOURNED SINE DIE AT 7:10 P.M.
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